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SUBJECT: VENEZUELA NEGOTIATES $350 MILLION 
EURODOLLAR LOAN 

1 . THE GOVERNMENT OF VENEZUELA HAS ALMOST COMPLETED NEGOTIATIONS FOR 
A $350 MILLION EURODOLLAR LOAN WITH A CONSORTIUM OF INTERNATIONAL 
BANKS. THE CONSORTIUM IS HEADED BY MANUFACTURERS HANOVER TRUST 
COMPANY AND REPORTEDLY INCLUDES TORONTO DOMINION BANK, BARCLAY S AND 
THE INDUSTRIAL BANK OF JAPAN. EVENTUALLY, APPROXIMATELY FORTY BANKS 
ARE EXPECTED TO PARTICIPATE. ACCORDING TO A HANOVER REPRESENTATIVE 
MINIMUM PARTICIPATION IS $3 MILLION. 

2. THE TERMS OF THE LOAN ARE REPORTEDLY THE BEST EVER OFFERED BY 
MANUFACTURERS HANOVER TRUST AND ARE CERTAINLY BETTER THAN THOSE 
FOR OTHER MAJOR LOANS OF THIS TYPE CONTRACTED BY THE GOVERNMENT OF 
VENEZUELA DURING THE PAST TWELVE MONTHS. THE LOAN IS FOR SEVEN 
YEARS, WITH A THREE- YEAR GRACE PERIOD, AND CARRIES AN INTEREST 

RATE OF 7/8 OF ONE PERCENT OVER LIBOR. 

3. COMMENT: NONE OF THE INTERNATIONAL BANKS WHICH TRADITIONALLY 
HAVE PARTICIPATED IN CONSORTIA TO LEND MONEY TO VENEZUELA ARE MAJOR 
PARTICIPANTS IN THIS LOAN. SINCE LAST NOVEMBER, AND NOT INCLUDING 
THIS LOAN, VENEZUELA HAS BORROWED $2.2 BILLION FORM MAJOR CONSORTIA, 
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INCLUDING SUCH BANKS AS CITIBANK, MORGAN, CHASE, FIRST BOSTON, 

ETC. AS A RESULT, THESE INSTITUTIONS REPORTEDLY ARE APPROACHING 
THE LIMITS ESTABLISHED BY THE USG FOR ANY BORROWER (IN THIS CASE 
THE REPUBLIC OF VENEZUELA) AND WERE REPORTEDLY RELUCTANT TO PARTI- 
CIPATE IN A LOAN WITH SUCH A LOW INTEREST RATE. FOR MANUFACTURERS 
HANOVER TRUST, A BANK WHICH HAS BEEN RELATIVELY INACTIVE IN 
VENEZUELA FOR SEVERAL YEARS, THE LOAN WAS IMPORTANT INASMUCH AS IT 
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WILL ESTABLISH THAT BANK IN A MARKET SELECTED BY THE BANK'S 
MANAGEMENT AS A HIGH PRIORITY TARGET. END COMMENT. 

FRECHETTE 
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